TAIWAN SEMICONDUCTOR MANUFACTURING CO., LTD.

UNCONSOL IDATED BALANCE SHEET

Asof June 30, 2003 and 2002
(Figuresin Millions of New Taiwan dollars (NTD) and U.S. dollars (USD)) @

Attt achment

Jun. 30, 2003 Jun. 30, 2002 YoY
ASSETS UsD NTD % NTD % Move Inc(Dec)%
Cash 1,923 66,546 18.3 66,386 17.7 160 0.2
Short Term Investment 88 3,054 0.8 0 0.0 3,054 -
Accounts Receivable 722 24,990 6.9 20,726 55 4,263 20.6
Inventories 328 11,356 31 11,701 31 (346) (3.0)
Other Current Assets 147 5,074 1.4 7,551 2.0 (2,477) (32.8)
Total Current Assets 3,208 111,019 30.6 106,364 28.4 4,655 4.4
Long Term Investment 1,015 35,122 9.7 36,714 9.8 (1,592) (4.3)
Fixed Assets 11,982 414,710 114.3 375,773 100.2 38,937 104
L ess Accumulated Depreciation (6,325) (218,915) (60.3) (164,540) (43.9) (54,376) 33.0
Net Fixed Assets 5,657 195,794 54.0 211,233 56.3 (15,439) (7.3)
Other Assets 604 20,917 5.8 20,669 55 247 12
Total Assets 10,483 362,852 100.0 374,980 100.0 (12,128) (3.2)
LIABILITIES
Accounts Payable & Accrued Liabilities 635 21,974 6.1 31,485 8.4 (9,511) (30.2)
Current Portion of Bonds Payable 0 0 0.0 9,000 24 (9,000) (100.0)
Total Current Liabilities 635 21,974 6.1 40,485 10.8 (18,511) (45.7)
Bonds Payable 1,011 35,000 9.6 35,000 9.3 0 0.0
Other Long Term Liabilities 220 7,617 2.1 10,331 2.8 (2,714) (26.3)
Total Liabilities 1,866 64,591 17.8 85,816 22.9 (21,225) (24.7)
SHAREHOLDERS EQUITY

Capital Stock 5,380 186,229 51.3 199,229 531 (13,000) (6.5)
Entitlement Certificate 475 16,437 45 0 0.0 16,437 -
Capital Surplus 1,642 56,841 15.7 57,005 15.2 (164) (0.3)
Legal Reserve 601 20,802 5.7 18,641 5.0 2,161 11.6
Special Reserve 2 69 0.0 0 0.0 69 -
Retained Earnings 551 19,058 53 16,438 4.4 2,620 15.9
Treasury Stock (56) (1,922 (0.5) (1,915) (0.5) @) 04
Unrealized loss on long-ter m investments (0)] (8 (0.0) 0 0.0 (8 -
Cumulated Translation Adjustment 22 755 0.2 (234) (0.2) 989 -
Total Equity 8,617 298,262 82.2 289,164 77.1 9,097 3.1
Total Liabilities& Shareholders Equity 10,483 362,852 100.0 374,980 100.0 (12,128) (3.2

Note : (1) New Taiwan dollar amounts have been translated into U.S. dollars at the rate of NT$34.61 per U.S. dollar at the end of June, 2003.




TATWAN SEMICONDUCTOR MANUFACTURING CO., LTD.

UNCONSOLIDATED INCOME STATEMENT
For the Three Months Ended June 30, 2003
(Expressed in Millone New T aiwan Dollars (NTD) and U, 5. Dollars (LTSI
Exarept for Per Share Amoune and Sharer Chotstanding)

Attachrment B

Year over Year Comp arison Sequential Comparison
2Q 1003 R 20 W01 ¥ Vo Q2003 Whoof 1Q 2003 ol
UsD NID Saks NID Bc(Dec) % UsD NID Saks NID B Dvc) ¥
Net Sales 1437 490922 100.0 44,182 ] 1,437 49922 1ma I\ 325 %0
Cost of Sales (P09 (31571 szx (27,759 =7 (M0 31571y sxm (28,039 2l
Gross Profit 53X 18351 A lo 423 17 528 18 351 EF 10386 767
Operating Expenses
General and Adminisirative Expenses (45) (1563) (3.1 (1452) 75 @5 (1563 (31 (1395) 120
Selling and Marketing Expenses (11) (371) (0.7 (298) HiE (11) (371) 7 (284) 308
Research and Develop ment Expenses (8% (207N 16.2) (2 .698) 141 @™ GOy s 2512) 225
Total Operating Expenses (144) (5011) (100 (4 448) 17 (l44)  (5011) (100 (4,191 1915
Income from Operations 384 13340 7 11976 114 384 13 340 267 6,195 1153
Met Mon-operating Income (Expenses) (45 (1578) (2.2 (202) 6303 M5 (15 3 (499 215
Investiment Gain (Loss) s 810 15 (787 - ps] g10 16 (1516)
Income hefore Income Tax 262 12572 253 10,986 44 362 12572 253 4,180 w05
Income Tax Credit (Expenses) 24 (842) (L7 (1,677 (49 5] (24) w42y an 178
Net Income 338 11,730 ES 9310 %0 338 11,730 155 4358 1602
Diluted Earnings Per Onlinary Share 7 002 058 0.45 *g 002 0.58 0.21 1747
Earnings Per ADR ™ 0.08 287 227 0.0z 237 105
Weighted Average Quistanding Shares (M)~ win . 1,1 w1

Mate: (1) MNew Tawan doliars have been ransiated inte UN. dollars at the weighted average rate gf NTD3E. 74 pey ULN dollar for the second quarter of 2 003,
(&) Certain acecunts in the Snancial staterment for the three mowtls ended Jure 30 2002 have been reclassified to corfarmite the financial statewernts fov the three

naehs ended Sume 30 3007

(3) EPS calowlation 15 gfter deducting a cash &vidend papmert on W15 000 nallion of preferved stock paving an ammual rate of 5.84

(d) I ADR equals 5 ovdinay shaves.

(3) Total weighted average ouwtstanding shaves weve 3032137 0K shaves for 2003 and 30220 853K shares for 300 qer the rebroactive adiustments for stock dvidends
and changes in Feaswyy stocks. Singliary, adiustwents were also wade totdl welghted average cutstanding shaves for IQ03 (20321 238K shaves after adustyments )



TATWAN SEMICONDUCTOR MANUFACTURING CO., LTD.

Met Sales
Cuost of Sales
Gross Profit

Op erating Expenses
General and Administrative Expenses
Selling and Marketing Expenses

Research and Develop ment Exp enses
Total Op erating Exp enses

Income from Operations
Net Non-op erating Expenses
Investment Loss

Income hefore Income Tax

Income Tax Credit (Exp enses)

Met Income

Diluted Earnings Per Ordinary Share ¥
Earnings Per ADR ™

Weighted Average Ouistanding Shares

UNCONSOLIDATED INCOME STATEMENT

For the Six Months End ed June 30, 200% and 2002
(Expressed in Millions New Taiwan Dollars (NTD) and U.S Dollars (USD) @
Except for Per Share Anvounts and Shaves Crutstand ing)

o months ended June 30

Attachiment C

2003 2003 % of 2002 Yo¥
USD NTD Sales NID Inc (Dex) %
2571 89,247 100.0 79972 11.6
(1,743) (60,510) (67.8) (51,522 17.4
828 28,737 32.2 28 AS0 1.0
(85) (2.958) (33) (2 A6D) 20.3
(19) (655) (0.7) (595) 10.1
(161) (5589 (6.3) (5237) 6.7
(265) (9,203) (10.3) (8.292) 11.0
563 19 535 21.9 20,157 (3.1)
(60) (2077 (23) (420) 394.3
(20) (705) (0.8) (1,733) (59.3)
483 16,752 18.8 18,004 (7.0)
(19) (665) (0.7) (2,107) (68.5)
463 16 088 18.0 15897 1.2
0.02 0.79 0.77
0.11 3.93 3.87
(M) 20221 20,221

Mode: (1) Mew Taiwan dollars have been franslafed info LS dollars af the weighted qverage rafe of NITD 3472 per UL dollar for fhe

v st six menths of 2003,

{2) EPS ol cudafiom is gffer deduciing a cash dividemd papment on NT3 13, 000 nollion of prefarred dock paying an anmal raie of 3.5%

{3} TADR equals 5 ordinary shares

{#) Todal weighted average oufsianding shaves were 20 221 270K shares for THE and 20 220 853K shaves for THE gffer fhe refroachive

adiesmends for sfock dividends and cha

nges i freasury stocks



TATWAN SFMICOMNDUCTOR MANUFACTURING CO, LTD.

INCONSOLIDATED STATEMENT OF CASH FLOWS

Cash Fhws from Operating Activities:
Met Income
Depreciation & Amortization
Invesiment Loss Recognized by Equiiy Method
Loss(Gain) on sale of long-term investments
Deferred Tax on Investment Tax Credit
Changes in Working Capital & Others
Met Cash Provided fiom Operating Activities

Cash Fhwsfrom Investing Activities:
Increase in Short-Term Investnents
Acquisition of Fixed Asseis
Proceeds from Disposal of Prop erties
Decrease in Deposit out
Increase in Long-Term Investments

Proceeds from Sales of Long- Term Stock Investmentis

Increase in Deferred Assets
Decrease in Other assets
Met Cash Used in Inresting Actirities

Cash Flws from Financing Activities:
Increase (Decrease) in Bonds Payahle

Increase (Decrease) in Guarantee Dep osits & Others

Decrease in Preferred shares
Cash Dividend - Preferred Shares
Bonus paid to Directors and Sup erwisors

Met Cash Provided from (Used in) Financing Actw ities

Net Increase (Decrease) in Cash and Cash Equiralents
Cash and Cash Eqguiralenis at Beginning of Period
Cash and Cash Eqguivalenis at End of Period

") Fer the §ic Mondhs Ended Fune 20, 2003 and 1002
(Fgues in Milion of Hew Taiwan dellars (WTD) and U5 dollars (U 5100 '

O monihs 2003 6 months 2002
UsD NTD NTD
463 16,088 15,897
888 30,840 X, 887
2 T05 1,733
O O 2
15 535 2,101
(142 (4017 (852
L246 43,251 £,758
&8) 3,054
C467T) (16,208) (16,958)
4 132 i1
5 168 195
m (L013) @.856)
0 1 1
(20) (T1I) 1.41%)
0 9 0
94) 20,675) (26,397)
(115) c1000m 15,000
&) (170) o0
G714 (13,000) 0
(1% (455) (455)
2) (58) (134
509 (17.683) 13,821
141 4889 2082
17T 6La657 1.4
1217 66,546 6,386

Moge - Pew Teiven dolizry anemints feve been pansioted nie U5 dollers e e yage gFITDR, Tl per U5 dolley fov the fivse six paonfes gf 2003





